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INDEPENDENT AUDITORS’ REPORT

Honorable Mayor and
Members of the City Council

City of Glencoe

Glencoe, Minnesota

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, the discretely presented component unit, each major fund, and the aggregate remaining
fund information of the City of Glencoe, Minnesota, as of and for the year ended December 31, 2011,
which collectively comprise the City’s basic financial statements as listed in the table of contents.
These financial statements are the responsibility of the City of Glencoe’s management. Our
responsibility is to express an opinion on these financial statements based on our audit. The prior year
comparative data has been derived from the City of Glencoe, Minnesota’s 2010 financial statements
and in our report dated June 20, 2011, we expressed unqualified opinions on the respective financial
statements of governmental activities, business-type activities, each major fund, and the aggregate
remaining fund information.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, the discretely
presented component unit, each major fund, and the aggregate remaining fund information of the City
of Glencoe, as of December 31, 2011, and the respective changes in financial position and where
applicable, cash flows thereof for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

As discussed in the notes to the financial statements, the City of Glencoe adopted the provisions of
Government Accounting Standards Board Statement No. 54, Fund Balance Reporting and
Governmental Fund Type Definitions, as of and for the year ended December 31, 2011. This statement
results in the City of Glencoe reporting restricted, committed, assigned and unassigned fund balances
in its governmental fund types and restating beginning governmental fund balances.
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Honorable Mayor and
Members of the City Council
City of Glencoe

Accounting principles generally accepted in the United States of America require that the Statement of
Revenues, Expenditures and Changes in Fund Balance — General Fund — Budget and Actual and
Schedule of Funding Progress for Postemployment Benefit Plan be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial statements, is required
by the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and comparing
the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do
not express an opinion or provide any assurance on the information because the limited procedures do
not provide us with evidence sufficient to express an opinion or provide any assurance.

Management has omitted the Management's Discussion and Analysis that accounting principles
generally accepted in the United States of America requires to be presented to supplement the basic
financial statements. Such missing information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. Our opinion on the basic financial statements is not affected by this missing
information.

Our audit was conducted for the purpose of forming an opinion on the financial statements taken as a
whole. The combining fund statements and supplementary information are presented for purposes of
additional analysis and are not a required part of the basic financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting
and other records used to prepare the financial statements. The information has been subjected to the
auditing procedures applied in the audit of the financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information is fairly stated in all material respects in relation to the financial
statements as a whole.

Wm% L7

CliftonLarsonAllen LLP
Austin, Minnesota
May 8, 2012
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CITY OF GLENCOE, MINNESOTA
STATEMENT OF NET ASSETS
DECEMBER 31, 2011

Component Unit

Governmental Business-Type Light and Power
Activities Activities Total Commission
ASSETS
Cash and Cash Equivalents $ 2,682,545  $ 904,884  $ 3,587,429 % 815,774
Taxes Receivable 38,042 - 38,042 -
Accounts Receivable 60,155 20,841 80,996 583,539
Pledges Receivable - 62,674 62,674 -
Special Assessments Receivable 116,479 18,203 134,682 -
Lease Receivable - - - 32,937
Other Receivables - - - 279,898
Prepaid Expenses - - - 58,347
Inventory - 99,153 99,153 169,520
Land Held for Resale 261,563 - 261,563 -
Due from Component Unit - 158,546 158,546 -
Deferred Charges - - - 18,177
Restricted Assets - - - 5,217,549
Capital Assets:
Land 1,272,268 488,677 1,760,945 -
Construction in Progress 241,247 12,888 254,135 -
Other Capital Assets,
Net of Depreciation 7,423,577 12,560,021 19,983,598 13,622,393
Deferred Bond Issuance Costs 146,385 97,585 243,970 -
Total Assets 12,242,261 14,423,472 26,665,733 20,798,134
LIABILITIES
Accounts Payable 133,492 180,257 313,749 388,991
Retainages Payable 8,765 - 8,765 -
Accrued Interest Payable 73,272 76,269 149,541 -
Accrued Expenses 28,598 121,479 150,077 130,042
Customer Deposits Payable - - - 66,275
Due to the Primary Government - - - 158,546
Non-Current Liabilities:
Due Within One Year 1,406,763 443,863 1,850,626 512,407
Due in More Than One Year 6,011,629 5,362,959 11,374,588 5,169,295
Total Liabilities 7,662,519 6,184,827 13,847,346 6,425,556
NET ASSETS
Invested in Capital Assets,
Net of Related Debt 3,728,289 8,239,097 11,967,386 8,154,229
Restricted for:
Park Improvement 534,120 - 534,120 -
Municipal State Aid 93,933 - 93,933 -
Debt Service - - - 1,035,023
Capital Projects 676,701 - 676,701 -
Unrestricted (453,301) (452) (453,753) 5,183,326
Total Net Assets $ 4,579,742 $ 8,238,645 3 12,818,387 S 14,372,578

See accompanying Notes fo Financial Statements.
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