GLENGOE

SMALL CITY & BIG FUTURE

GLENCOE CITY COUNCIL MEETING MINUTES
June 1, 2026 — 7:00 PM
City Center Ballroom
Attendees: ~ Mark Hueser, Jon Dahlke, Scott Maynard, Paul Lemke, Cory Neid
City Staff: Mark Lemen, Mark Ostlund, Bobbi Kadrie, Brandon Frankfurth

Other: Rich Glennie

. PLEDGE OF ALLEGIANCE AND MOMENT OF SILENCE

The Meeting was called to order by Mayor Mark Hueser.

CONSENT AGENDA

A. Approve Minutes of the Regular Meeting of May 18, 2026

B. Approve Casey’s General Store #1688, 3.2 Off-Sale, 801 13™ Street East, Glencoe

C. Approve Casey’s General Store #2010, 3.2 Off-Sale. 2101 10" Street East, Glencoe

D. Approve Peddler License, La Nena, LLC, 1805 9" Avenue North, Glencoe, MN 55336 — Guatemalan Food Truck -
$200 Annual Fee

Motion: Lemke, seconded by Dahlke to approve consent agenda. All in favor, the motion carries.

. APPROVE AGENDA

Motion: Neid, seconded by Maynard to approve the agenda. All in favor, the morion carries.

. PUBLIC COMMENT (agenda items only) - None

. PUBLIC HEARINGS - None

. BIDS AND QUOTES

A. Pickleball Windscreens- Brandon Frankfurth, Public Works Director

Motion: Lemke, seconded by Neid to approve purchase of windscreens from Tennis West for $6020.00. All in favor,
the motion carries.

B. Airport Fuel Repair- Brandon Frankfurth, Public Works Director

Motion: Dahlke, seconded by Maynard to approve the repair of the airport fuel system totaling $14,898.55, with the
City’s portion totaling $5959.42. All in favor, the motion carries.

. REQUESTS TO BE HEARD
A. EDA Recommendation — Municipal Subsidy Application — Haylie Kusler, Assistant City Administrator
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Motion: Neid, seconded by Dahlke to approve the requirements and application for Municipal Subsidy.
All in favor, the motion carries.

B. Approval of Resolution 2026-12 Consenting to Mortgage of Leasehold Interest - Mark Ostlund, City Attorney

Resolution Consenting to Mortgage of Leasehold Interest (Glencoe Regional Health
Services Bond Offering)

Resolution No. 2026-12

A resolution of the City Council of the City of Glencoe, Minnesota (the "City"), consenting, as
fee owner and landlord, to the mortgaging of the leasehold interest of Glencoe Regional Health
Services in City-owned, ground-leased property in connection with a new bond offering, and
authorizing execution of related documents.

Recitals

1. The City is the fee owner of certain real property in Glencoe, Minnesota that is ground leased
to Glencoe Regional Health Services (the "Corporation") pursuant to a ground lease (the
"Ground Lease") legally described in Exhibit "A".

2. The Corporation is undertaking a new bond offering (the "Bonds") and, in connection
therewith, will grant a mortgage and related secmity interests encumbering the Corporation's

leasehold interest under the Ground Lease (the "Mortgage").

3. Security Bank and Trust, Co. (the "Lender") will be the mortgagee and/or secured party
under the Mortgage (and/or the trustee or collateral agent for the holders of the Bonds).

4. Minnesota law permits a municipality to issue obligations to finance the acquisition or

improvement of property located outside its corporate boundaries if the governing body of
the city in which the property is located consents by resolution.

Resolution
Now, therefore, be it resolved by the City Council of the City of Glencoe, Minnesota, as follows:
1. Consent.
a. The City hereby acknowledges and consents to the execution, delivery, and recording of
the Mortgage in favor of the Lender, encumbering the Corporation's leasehold interest

under the Ground Lease.

b. This consent is limited strictly to the Corporation's leasehold interest and does not
mortgage, encumber, or otherwise affect the City's fee interest in the real property.

2. Authorization to Execute Consent and Related Instruments.
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a. The Mayor and City Administrator are authorized and directed to execute and
deliver, on behalf of the City, such written consent, acknowledgment, estoppel,
or similar instruments as the Lender may reasonably require to evidence the
City's consent granted by this resolution, with such changes as are approved by
the City Attorney.

3. City Covenants While Mortgage Encumbers Leasehold.

a. The City agrees that, for so long as the Mortgage encumbers the Corporation's
leasehold interest:

1. The City shall not enter into, agree or consent to, acknowledge, or approve
any amendment to, modification of, or supplementation of the Ground
Lease without the prior written consent of the Lender.

ii.  No voluntary agreement by the Corporation for the cancellation, sun-ender,
and/or termination of the Ground Lease shall be effective without the prior
written consent of the Lender.

iii.  The City shall not subordinate its interest in the Ground Lease or subject
its interest in the mortgaged property to any mortgage or other lien
without the prior written consent of the Lender.

iv.  The City shall provide written notice to the Lender of any defaults occun-
ing under the Ground Lease and the opportunity to cure such defaults within
thirty (30) days of such notification.

4. Effective Date.

a. This resolution is effective immediately upon adoption.

Motion: Lemke, seconded by Maynard to approve Resolution 2026-12. Upon a roll call the following voted
Aye, Maynard, Lemke, Neid. The following voted Nay, None. Dahlke, who abstained. Whereupon the
resolution was declared adopted and approved.

ITEMS FOR DISCUSSION - None

ROUTINE BUSINESS

A. Project Updates — Hennepin Avenue will be doing some paving over the next few days and then some
stripping and the project will be wrapped up.
Alley maintenance is planned.
Ford Avenue project open house last week had a good turnout from the residents on Ford Avenue.

B. Economic Development - None

C. Public Input — Resident Rich Glennie asked why City Council meeting agendas the last few weeks are not
being posted on website for public review. Mark Lemen will follow up with staff regarding the matter.
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D. Reports - None

E. City Bills

Motion: Dahlke, seconded by Maynard to pay City Bills. All in favor, the motion carries.

F. Motion: Neid, seconded by Lemke to close the meeting to consider strategy for labor negotiations
pursuant to sections 179A.01 to 179A.25. All in favor the motion carries.
Motion: Neid, seconded by Dahlke to open the closed meeting to consider strategy for labor negotiations
pursuant to sections 179A.01 to 179A.25. All in favor the motion carries.
Motion: Neid, seconded by Dahlke to close the meeting pursuant to Minnesota Statutes § 13D.03 to
discuss labor relations matters, including a pending union grievance. All in favor the motion carries.

G. Motion: Lemke, seconded by Dahlke to open the closed pursuant to Minnesota Statutes § 13D.03 to
discuss labor relations matters, including a pending union grievance.

10. ADJOURN
Motion: Lemke, seconded by Maynard to adjourn. All in favor, the motion carries.
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